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Outline: 
 
This course introduces students to four models of international trade.  Two of them model trade 
as driven by comparative advantage.  They are models in which countries trade because they are 
different, either in terms of technologies in the Ricardo model or in terms of endowments of 
factors of production in the Heckscher-Ohlin model. We also study two models in which trade is 
driven by increasing returns to scale, taste for variety, and imperfect competition.  In one, the 
Krugman model, all firms have the same production technology.  In the other, the Meltiz-Chaney 
model, firms are heterogeneous in their production technologies. 

Webpage: 

http://www.econ.umn.edu/~tkehoe/classes/pku-20.html 
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