
De Loecker Eeckhout Unger

• Challenges of estimating production functions

Last class.



Data Strategy

• 10K filings of U.S. corporations as collected by compustat

• Accounting statements

— sales

— cost of goods sold (COGS)

— Selling General and Administrative expenses (SG&A)

— measures of capital

— sometimes labor, but not always, so putting that in COGS

• This revision adds US Census



 
   



Traditional Production Function with Fixed Costs

• Variable cost  and fixed , plus  is overhead

• Estimate
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where  is market share



   



 



   



 



 



 
   



 
   



 
   



 

 
   



 

 



 
   



 
 

 
   



 
   



 



 
   



 
   



 




