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In the news... 
 
0.  Unions 
 
1.  Trends in Inequality 
 1% and 99% 
 
2. Policies that address inequality 
 
 
3.  Labor market discrimination 
  



News 

 
US up (+2% 
China up (+4%) 
India up (+6%) 
Europe down a little... 
  

 

 
During the administration of George H.W. Bush the 
revision of the clean air act was passed in 1990. It 
set up a “Cap and Trade” system for sulfur dioxide 
that was very effective.  The U.S. solved its acid rain 
problem.    



Scene from Paris protesting 
25 cents a gallon increase in gas tax put in 
place to combat climate change. 

There is a fundamental difference between 
the acid rain problem and carbon problem.  
Acid rain was primarily a problem at the 
national level.  The U.S. solved this 
problem by electing leaders to change the 
laws.  It didn’t matter with China or India or 
Europe did.  The carbon problem is at the 
global level.  If France cuts is carbon, it 
won’t help if other countries expand.  

Another point: the protester in picture also 
happen to be from rural areas that are being 
left behind.  In the cities, people tend to be 
well educated and to benefit from the 
increases in the skill premium.  (And they 
take publis transit so don’t care so much 
about taxing gas) 

Increase in Skill Premium 

Factor 1: Skill Biased Technical Change. 

Factor 2: Expansion of trade and  immigration. 

Next: a contributing factor not based on shifts in 
demand and supply 

Decline of Unions 











Regulation 
http://object.cato.org/sites/cato.org/files/serials/files/regulation/2000/4/holmes.pdf
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