
Lecture 3(ii) 
 

Announcements 
 

Office hours today at usual time:  
Wed 1:30-3:25 
 
Office is 4-135 Hanson 
 
  

 
Lecture 

 
1. Elasticity special cases:  

perfectly inelastic 
perfectly elastic 

 
2.  Reading 2: Apply to midpoint 
formula to estimate short-run 
elasticity for gasoline 
 
3.  Estimate of long-run: compare 
Europe with US 
  



Get units out by using percentages 
 
Price elasticity of Demand (midpoint 
method) 
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Special Cases 
 

Perfectly Inelastic Demand 
eD = 0 
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Selected 
Countries in 
Europe 

Some Other 
Countries 
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